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	The ABC approach gives detailed attention to crucial accounting factors such as item specification before cost assignment is conducted. As a result, the method is effective for accounting for high overheads and internal decision-making processes. The ABC approach accounts for minor changes in product cost that would significantly impact the business process in the long run. Additionally, operational waste is easily identifiable since decision makers within a firm can assess spending and indirect costs. On the other hand, the traditional volume-based costing method effectively handles low overhead costs for similar produced items. The technique is further useful for organization’s external users due to the ease of product value determination. The significant benefit of the ABC approach lies in its high-level accuracy and preciseness in cost accounting. However, the method is expensive and time-consuming due to its complex nature. By a different token, the traditional costing method saves on time due to its implementation simplicity. The major disadvantage of the approach is inaccuracy which could lead to under-costing or over-costing.
